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CONFIDENTIAL STATE 064031 

EXCON 

E.O. 11652:GDS 

TAGS: ESTC, YO 

SUBJECT:EXPORTS TO ISKRA OF SEMICONDUCTOR MANUFACTURING 
EQUIPMENT 

REFERENCES; BELGRADE 6892, 8137; STATE 266209 
308031 AND 052559; 

1 . COMMERCE RECEIVED THE CORRECTED ASSURANCES REQUESTED 
FROM ISKRA AND ELECTROTECHNICAL FACULTY OF UNIVERSITY OF 
LJUBLJANA WITH RESPECT TO TECHNICAL DATA AND RESULTANT 
PRODUCTS, WHICH ASSURANCES NOW MEET THE STANDARD CRITERIA 
FOR EXPORT OF UNCLASSIFIED, UNPUBLISHED US TECH DATA TO 

T AND V (FREE WORLD) DESTINATIONS. 

2. THE CORRECTED ASSURANCES FOR ISKRA'S TECH DATA AGREE- 
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MENT WITH AMERICAN MICROSYSTEMS INC. OF SANTA CLARA. 

CALIF. (AMI) HAD BEEN SOUGHT PRIOR TO REACHING A DECISION 
ON THE TWO PENDING APPLICATIONS FROM ISKRA AMERICA TO 
EXPORT TO ISKRA COMMERCE, KRANJ, OF EQUIPMENT FOR THE 
PACKAGING OF MOS/ISI CIRCUITS, 1,009,790 DOLLARS AND OF 
COMPUTER-CONTROLLED SEMICONDUCTOR PRODUCTION EQUIPMENT, 

155,400 DOLLARS - BEWT CASES 204676 (EUC U-95 OF 4 FEB 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


1976) AND 211537 (EUC U-646 OF 27 APR 1976), RESPECTIVELY. 

3. TWO CASES CITED IN PARA 2 HAVE NOW BEEN RELEASED FOR 
APPROVAL. THESE GOODS ARE SUFFICIENTLY SENSITIVE FROM 
THE STRATEGIC VIEWPOINT, HOWEVER, THAT INTERAGENCY CON 
SENSUS WAS REACHED THAT EXTRA MEASURES WERE REQUIRED TO 
ENSURE AGAINST DIVERSION TO UNAUTHORIZED DESTINATIONS. 

FYI FARLEY OF AMI AGREED MARCH 16 TO REPORT WHEN EQUIPMENT 
IS INSTALLED AND ANY OBSERVATIONS MADE ON THEIR VISITS TO 
SITES IN THE COURSE OF THEIR NORMAL CLOSE RELATIONSHIP 
WITH THEIR LICENSEE. END FYI EXPORTER ISKRA AMERICA IS 
BEING DIRECTED TO SUPPLY NECESSARY SHIPPING DOCUMENTS TO 
PERMIT COMMERCE AND POST TO REQUEST POST-SHIPMENT CHECK 
THAT THE YUGO AUTHORITIES HAVE AGREED WITH EXCON TEAM TO 
PERMIT. YOU MAY TELL MR. HUIS THIS. 

4. FYI IN SUBMITTING THE REVISED ASSURANCES, ISKRA IN- 
CLUDED A LIST OF ADDTIONAL SOPHISTICATED EQUIPMENT VALUED 
AT 1.7 MILLION DOLLARS, FOR WHICH COMPANY PLANS TO SEEK 
EXPORT LICENSES. SHORTLY THEREAFTER, DURING MARCH, IVO 
BOGOEV, PRESIDENT OF ISKRA AMERICA AND FARLEY OF AMI 
VISITED COMMERCE. THEY EXPLAINED THAT THE ADDITIONAL 
EQUIPMENT IS NEEDED TO COMPLETE ARRAY OF MANUFACTURE/TEST 
EQUIPMENT REQUIRED BY ISKRA AND UNIVERSITY OF 
LIUBLJANA FOR PRODUCTION OF MOS/LSI. THE COMPUTER VISION 
EQUIPMENT IN BEWT 211537 WILL BE USED AT THE UNIVERSITY 

FOR TRAINING; THIS IS A PRINCIPAL SOURCE OF ENGINEERS FOR 
ISKRA AND OTHER FIRMS IN YUGOSLAVIA. ISKRA AND AMI ASKED 
FOR USG BLESSING ON ISKRA'S PROJECT. COMMERCE OFFICIALS 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 03 STATE 064031 

TOOK ADVANTAGE OF OCCASION TO REMIND THEM THAT EACH 
LICENSE APPLICATION IS CONSIDERED IN THE LIGHT OF 
CONDITIONS AT THE TIME AND THAT THE BEST WAY TO ENSURE 
CONTINUED SUPPLY OF EQUIPMENT AND/OR RAW MATERIALS FOR 
PROJECT IS COOPERATION WITH EXPORT CONTROL AUTHORITIES. 
ISKRA WAS ALSO INFORMED OF US REEXPORT AND PARTS AND 
COMPONENTS (P&C) REGULATIONS. IN THIS CONNECTION, ISKRA 
WAS ADVISED TO SEEK DIRECTLY FROM COMMERCE AUTHORIZATION 
TO SELL TO OTHER COUNTRIES TELEPHONE SWITCHING SYSTEMS 
MANUFACTURED IN COOPERATION WITH ITT, SINCE THE US P&C 
ARE OBTAINED FROM VARIETY OF US SUPPLIERS IN ADDITION 
TO ITT. END FYI 
VANCE 
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